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WOORAYL LODGE INC.
A0025521Y
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 2020 2019
Revenue 2 4,032,058 3,711,415
Employee benefit expense (2,637,163) (2,286,080)
Depreciation and amortisation expenses 3 (364,572) {320,997)
Other expenses (1,003,250) (1,041,223)
Finance costs 3 (8,154) (8,781)
Operating surplus 18,919 54,334
Other comprehensive income -
Total comprehensive income attributable to 18,919 54,334

members of the association

This statement should be read in conjunction with the accompanying notes.



WOORAYL LODGE INC.

ADO25521Y

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020
NOTE

CURRENT ASSETS
Cash and cash equivalents 5
Trade and other receivables 6
Other current assets 7
Financial assets 8
TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant & equipment 9
Right of-use asset 15
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
CURRENT LIABILITIES
Trade and other payables 10
Refundable deposits 1
Employee benefits 12
Borrowings 13
Lease liability 16
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Employee benefits 12
Borrowings 13
Lease liability 16

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQuity

Retained earnings
Current year surplus

TOTAL EQUITY

2020

715,101
154,511
12,316
7,605,000

8,486,928

2,502,942
4,376

2,507,318

10,994,246

174,541

6,225,125
192,219
7,569
1,313

6,600,767

131,348
631

3,063
135,042
6,735,809

4,258,437

4,239,518
18,919

4,258,437

This statement should be read in conjunction with the accompanying notes.

2019

484,485
79,878
11,243

7,300,000

7,876,306

2,828,784

2,828,784

10,705,090

214,591
5,958,660
123,685
7.569

6,304,505

152,867
8,200

161,067
6,465,572

4,239,518

4,185,184
54,334

4,239,518



WOORAYL LODGE INC.
A0025521Y
STATEMENT CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2020

Accumulated

Surplus
Balance at 30 June 2018 4,185,184
Surplus attributable to members 54,334
Balance at 30 June 2019 4,239,518
Surplus attributable to members 18,919
Balance at 30 June 2020 4,258,437

This statement should be read in conjunction with the accompanying notes.



WOORAYL LODGE INC.
A0025521Y
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2020
CASH FLOWS FROM OPERATING ACTIVITIES NOTE
Operating receipts
Payments to employees and suppliers
Interest received

Interest paid

Net cash provided by operating activities 20

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
(Additions to) / withdrawals from term deposits

Hostel bonds received
Hostel bonds refunded

Equipment loan received

Loan repayments

Net cash used in financing activities

NET INCREASE / (DECREASED) IN CASH HELD

CASH AT THE BEGINNING OF THE FINANCIAL YEAR

CASH AT THE END OF THE FINANCIAL YEAR 20

2020
3,808,004
(3.647,662)
129,007
(8,154)

281,195

(38,730)

(38,730)

(305,000)
2,340,781
(2,040,061)

(7,569)

(11,849)
230,616
484,485

715,101

This statement should be read in conjunction with the accompanying notes.

2019
3,510,938
(3,331,796)
171,67 8
(8,7871)

342,039

(200,345)

(200,345)

(790,000)

1,136,127
(1,251,815)

22,694
(6,925)
(889,925)
(748,231)

1,232,716

484,485



WOORAYL LODGE INC.
AD025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements cover Wooray! Lodge Inc. as an individual entity. Woorayl Lodge
Inc. is an association incorporated in Victoria under the Associations Incorporations Reform

Act (Vic) 2012.

The financial report was authorised for issue by the committee of management on 25 August
2020.

Basis of preparation

The financial statements are general purpose financial statements that have been prepared
in accordance with Australian Accounting Standards ~ Reduced Disclosure Requirements of
the Australian Accounting Standards Board (AASB) and the Australian Charities and Not-for-
profits Commission Regulations 2013 (*ACNC Regulation”). The association is a not for
profit entity for financial reporting purposes under Australian Accounting Standards.

Material accounting policies adopted in the preparation of these financial statements are
presented below and have been consistently applied unless otherwise stated.

The financial statements, except for the cash flow information, have been prepared on an
accruals basis and are based on historical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets and financial
liabilities. The amounts presented in the financial statements have been rounded to the

nearest dollar.

Accounting policies

a. Income tax
No provision for income tax has been raised as the association is exempt from income
tax under Div 50 of the ncome Tax Assessment Act 1997.

b.  Comparatives
When required by Accounting Standards, comparative figures have been adjusted to
conform to changes in presentation for the current financial year.

C. Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value less, where
applicable, any accumulated depreciation and impairment losses.

Property
Freehold land and buildings are measured on the cost basis less depreciation and

impairment losses. Land is not depreciated.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment
losses. The carrying amount of plant and equipment is reviewed annually by the
committee of management to ensure it is not in excess of the recoverable amount
from these assets. The recoverable amount is assessed on the basis of the expected
net cash flows that will be received from the assets” employment and subsequent
disposal. The expected net cash flows have been discounted 1o their present values in
determining recoverable amounts.

The cost of fixed assets constructed within the association includes the cost of
materials, direct labour, borrowing costs and an appropriate proportion of fixed and
variable overheads. Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the association and the cost of
the item can be measured reliably. All other repairs and maintenance are charged to

the income statemnent during the financial period in which they are incurred.
6



WOORAYL LODGE INC.
AD025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease
assets, is depreciated on a straight-line basis over their useful lives commencing from
the time the asset is held ready for use. Leasehold improvements are depreciated over
the shorter of either the unexpired period of the lease or the estimated useful lives of

the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 2.5% -14.8%
Plant & equipment 5.0% - 35.3%
Motor Vehicles 6.67%

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate,
at each balance date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the
carrying amount. These gains and losses are included in the income statement. When
revalued assets are sold, amounts included in the revaluation relating to that asset are
transferred to retained earnings.

d. Impairment of assets

At each reporting date, the committee reviews the carrying values of its tangible and
intangible assets (if any) to determine whether there is any indication that those assets
have been impaired. If such an indication exists, the recoverable amount of the asset,
being the higher of the asset's fair value less costs to sell and value-in-use, is
compared to the asset’s carrying value. Any excess of the asset’s carrying value over
its recoverable amount is expensed to the income statement. Where it is not possible
to estimate the recoverable amount of an individual asset, the association estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

e. Leases
The association assesses at contract inception, whether the contract is, or contains, a

lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

A single recognition and measurement approach are applied to all leases, except for
short-term leases and leases of low-value assets. The association recognises
liabilities to make lease payments and right-of-use assets representing the right to
use the underlying assets.

(i) Right-of-use assets
Right-of-use assets are recognised at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabifities
recognised, initial direct costs incurred, and lease payments made at or before
the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.



WOORAYL LODGE INC.
ADD25521Y
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Lease Liabilities
At the commencement date of the lease, the association recognises lease
liabilities measured at the present value of lease payments to be made over the
lease term. The carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term or a change in the lease payments.

(i) Short term leases and lease of low value assets
The short-term lease recognition exemption is applied to its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases that are considered to
be low value. Lease payments on short-term leases and leases of low value assets
are recognised as expense on a straight-line basis over the lease term.

Employee provisions

Short term employee benefits

Provision is made for the association’s obligation for short term employee benefits.
Short term employee benefits are benefits (other than termination benefits) that are
expected to be settled wholly before 12 months after the end of the annual reporting
period to which the employees render the related service, including wages and
salaries. Short term employee benefits are measured at the (undiscounted) amounts
expected to be paid when the obligation is settled. The association’s obligations for
short term employee benefits are recognised as part of current trade and other
payables in the statement of financial position.

Other long-term employee benefits
Provision is made for the association's annual leave and long service leave

entitlements not expected to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the service. Other long-term
employee benefits are measured at the present value of the expected future payments
to be made to employees. Expected future payments incorporate anticipated future
wage and salary levels, duration of service and employee departures, and are
discounted at rates determined by reference to end-of-reporting-period market yields
on government bonds that have maturity dates approximating the terms of the
obligations. Any re-measurements of other long-term employee benefit obligations
due to changes in assumptions are recognised in profit or loss in the periods in which
the changes occur. The association’s obligations for long term employee benefits are
presented as non-current provisions in the statement of financial position, except
where the association does not have an unconditional right to defer settlement for at
least 12 months after the reporting date, in which case the obligations are presented
as current provisions.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks,
other short-term highly liquid investments with original maturities of three months or
less, and bank overdrafts. The association does not hold any overdraft facility.

Accounts payable

Accounts payable and other payables represent the liability outstanding at the end of
the reporting period for goods and services received by the association during the
reporting period that remain unpaid. The balance is recognised as a current liability
with the amounts normally paid within 30 days of recognition of the liability.



WOORAYL LODGE INC.
A0025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts receivable

Accounts receivable and other debtors include amounts due to from residents and
other parties for services provided in the ordinary course of business. Receivables
expected to be collected within 12 months of the end of the reporting period are
classified as current assets. All other receivables are classified as non-current assets.

Accounts receivable as initially recognised at fair value and subsequently measured at
the estimate recoverable amount taking into account any provision for impairment.

Revenue

Revenue from the rendering of a service is recognised upon the delivery of the service
to the customer. Interest revenue is recognised on a proportional basis taking into
account the interest rates applicable to the financial assets. Donations and
sponsorships are recognised as revenue when received.

All revenue is stated net of the amount of goods and services tax (GST).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of GST incurred is not recoverable from the Australian Tax Office. In
these circumstances the GST is recognised as part of the cost of acquisition of the
asset or as part of an item of the expense. Receivables and payables in the statement
of financial position are shown inclusive of GST,

Cash flows are presented in the cash flow statement on a gross basis, except for the
GST component of investing and financing activities, which are disclosed as operating
cash flows.

Critical accounting estimates and judgments

The committee of management evaluate estimates and judgments incorporated into
the financial report based on historical knowledge and best available current
information. Estimates assume a reasonable expectation of future events and are
based on current trends and economic data, obtained both externally and within the

association.

Key Estimates — Impairment

The association assesses impairment at each reporting date by evaluating conditions
specific to the association that may lead to impairment of assets. Where an
impairment trigger exists, the recoverable amount of the asset is determined. Value-in-
use calculations performed in assessing recoverable amounts incorporate a number of

key estimates.

Key Judgments — Provision for doubtful debts
The committee of management believe that the full amount of all receivables is
recoverable, and no doubtful debt provision has been made at 30 June 2020.

New, Revised or Amending Accounting Standard and Interpretations Adopted
During the year, the following new Australian Accounting Standards were adopted:
- AASB16 Leases
- AAAB15 Revenue from Contracts with Customers
- AASB1058 Income of Not-for-Profit Entities

All new standards have been adopted prospectively and prior year comparatives have
not been restated. There has been no financial impact from the adoption of these
new Australian Accounting Standards. Any new, revised or amending Australian
Accounting Standards or Interpretations that are not yet mandatory have not been
early adopted.



WOORAYL LODGE INC.

A0025521Y

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 2: REVENUE
Operating activities
Rendering of services
Non-operating activities
Donations received

Interest income

Cash Flow Boost

Total non-operating activities
TOTAL REVENUE

Interest from:

Other persons

NOTE 3: SURPLUS FROM OPERATING ACTIVITIES

Operating surplus.form ordinary activities has been
determined after recording as an expense:

Significant expenses:

Borrowing costs
Interest paid on refunded accommodation bonds

Depreciation of non-current assets:
Buildings

Plant & equipment

Motor Vehicles

Total depreciation

Bad and doubtful debts:
Trade receivables

Remuneration of the auditor for:
Auditing or reviewing the financial report

Other services

Remuneration for other services to related
practices of the auditor

2020
3,766,339

16,994
148,725
100,000
265,719

4,032,058

148,725

8,154

249,471
114,650

451
364,572

6,900

460

2019
3,479,117

58,649
173,649

232,298

3,711,415

173,649

8,781

249,469
71,075
453
320,997

6,800

450



WOORAYL LODGE INC.
AD025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020
NOTE 4: KEY MANAGEMENT PERSONNEL COMPENSATION

Short term benefits
Post-employment benefits

NOTE 5: CASH AND CASH EQUIVALENTS

Petty cash
Bank accounts

NOTE 6: TRADE AND OTHER RECEIVABLES

CURRENT

Residents

Funding receivable

GST refundable

Cash Flow Boost receivable
Other trade receivables
Accrued interest income

NOTE 7: OTHER CURRENT ASSETS

Prepayments

NOTE 8: FINANCIAL ASSETS

Term deposits

NOTE 9: PROPERTY, PLANT AND EQUIPMENT
Freehold land at cost

Buildings at cost
Accumulated depreciation
Written down value

Equipment and fittings at cost
Accumulated depreciation
Written down value

Motor vehicles at cost
Accumulated depreciation
Written down value

Total property, plant and equipment at written down value

2020
337,611

337,611

850
714,251
715,101

29,740
7,555
15,049
50,000
1,612
50,555
154,511

12,316

7,605,000

1,790,027

3,435,396
(2,956,932)
478,464

644,291
(410,719)
233,572

25,854
(24,975)
879

2,502,942

2019
327,586

327,586

850
483,635
484,485

18,387
9,422
19,417

1.815

30,837
79,878

11,943

7,300,000

1,790,027

3,435,396
(2,707,461)
727,935

605,561
(296,069)
309,492
25,854
(24,524)
1,330

2,828,784

11



WOORAYL LODGE INC.

A0025521Y

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 9: PROPERTY, PLANT & EQUIPMENT (continued)

Movements in Carrying Amounts:

Movement in the carrying amounts for each class of property, plant and equipment between
the beginning and the end of the current financial year.

Freehold
Land

Balance at start 1,790,027
Additions -
Depreciation

Disposals - Net

Carrying amount at

the end of the year 1,790,027

Buildings

727,935

(249,47 1)

478,464

NOTE 10: TRADE AND OTHER PAYABLES

CURRENT

Unsecured liabilities:
Accrued payroll

Trade payables

Fees received in advance
PAYG withheld

NOTE 11: REFUNDABLE DEPOSITS

Opening balance at 1 July 2019
Received

Refunded

Retentions

Drawdowns

Balance at 30 June 2020

NOTE 12: EMPLOYEE BENEFITS

Current
Non-current

Total

Number of employees at year end

Equipment Motor
& Vehicles
Fittings

309,492 1,330
38,730 -
{114,650) {451)
233,572 879

2020

14,089

100,008

24,078

36,366

174,541

Flat  Accommodation
Bonds bonds

- 5,958,660
- 2,340,781
- (2,040,061)
- (34,255)
- 6,225,125

192,219
131,348

323,567

50

Total

2,828,784
38,730
(364,572)

2,502,942

2019

87,490
88,068
9,151
29,882
214,591

Total

5,958,660
2,340,787
(2,040,061)

(34,255)
6,225,125

123,685
152,867

276,552

53



WOORAYL LODGE INC.
A0025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020
NOTE 13: BORROWINGS

CURRENT
Equipment Loan

NON-CURRENT
Equipment Loan

TOTAL

NOTE 14: FINANCE LEASE COMMITENTS
Payable — minimum lease payments:

- Not later than 12 months

- Between 12 months and 5 years
Minimum lease payments

Less future finance charges

Present value of minimum lease payments

NOTE 15: RIGHT OF USE ASSET

Copier lease
TOTAL RIGHT-OF-USE ASSET

Movement in carrying amounts for each right-of-use asset between
the beginning and the end of the current financial year:

Balance at the beginning

Initial recognition of new standard
Expensed

Balance at the end of the year

NOTE 16: LEASE LIABILITIES

Current
Copier lease

Non-current
Copier lease

TOTAL LEASE LIABILITIES

NOTE 17: CAPITAL COMMITMENTS

631

8,200

7,569
631
8,200

8,200

4,376
4,376

1.313

3,063

4,376

2019
7,569

8,200 -

15,769

7,569
8,200
15,769

15,769

Copier
Lease

5,689
(1,313)
4,376

There are no significant capital commitments entered into by the Board at reporting date.



WOORAYL LODGE INC.
AD025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 18: INTANGIBLE AND CONTINGENT ASSETS

AASB 1004 and AASB 138 indicate that bed licenses should be ascribed a fair value. The
expected future economic benefits accruing to the association arise from the use of the bed
licenses together with the association’s other income generating assets. Because there is a
single income stream, any value ascribed to the bed licenses as an intangible asset must
reduce the value of the assets in other classes. The bed licenses will generate an identifiable
income stream directly if they are sold separately. Such a sale is contingent on the
association ceasing operations as an aged care facility. The committee has therefore elected
to treat bed licenses as a contingent asset. The association holds 40 bed licenses.

NOTE 19: RELATED PARTY TRANSACTIONS

Members of the committee of management act in an honorary capacity. No honorariums
were paid. Members of the committee of management do not receive any benefit other
than those available to any member of the association and are transacted on normal terms
and conditions.

2020 2019
NOTE 20: CASH FLOW INFORMATION
a) Reconci{iation of cash for purposes of cash flows.
Cash on hand 850 850
Cash at bank 714,251 483,635
715,101 484,485
b) Reconciliation of net cash provided by operating
activities to operating surplus:
Surplus from operations 18,919 54,334
Non-cash flows in operating surplus
Depreciation 364,572 320,997
Drawdown from refundable deposits (34,255) (5,986)
Changes in Assets & Liabilities ‘
(Increase) / decrease in Trade and other receivables (74,633) (22.427)
(Increase) / decrease in Other assets (373) 20,482
Increase / (decrease) in Trade and other payables (40,050) (16,852)
Increase / (decrease) in employee benefits 47,015 (8,509)
NET CASH PROVIDED BY OPERATING ACTIVITIES 281,195 342,039

c) The association has no credit standby or financing facilities in place.

d) There were no non-cash financing or investing activities during the year.



CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other current assets
Financial assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Right of use asset
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS
CURRENT LIABILITIES

Trade and other payables
Refundable deposits
Employee benefits

Borrowings

Lease liability

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Employee benefits
Borrowings
Lease liability

TOTAL NON-CURRENT
LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Opening balance retained earnings

Current year surplus/(deficit)
TOTAL EQUITY

WOORAYL LODGE INC.

ADD25521Y

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 21: SEGMENT INFORMATION
BALANCE SHEET AS AT 30 JUNE 2020

Residential

Aged Care

Operations
2020 2019
152,100 67,457
154,511 79,878
12,316 11,943
7,358,347 7,053,347
7,677,274 7,212,625
1,233,981 1,456,997
4,376 -
1,238,357 1,456,997
8,215,631 8,669,622
174,541 214,591
6,225,125 5,958,660
192,219 123,685
7,569 7,569
1,313 -
6,600,767 6,304,505
131,348 152,867
631 8,200
3,063 -
2020 2019
135,042 161,067
6,735,809 6,465,572
2,179,822 2,204,050
2,204,050 2,225,993
(24,228) (21,943)
2,179,822 2,204,050

Independent Living
Units / Rental

Properties
2020 2019
563,001 417,028
246,653 246,653
809,654 663,681
1,268,961 1,371,787
1,268,961 1,371,787
2,078,615 2,035,468
2020 2019
2,078,615 2,035,468
2,035,468 1,959,191
43,147 76,277
2,078,615 2,035,468

TOTAL

2020

715,101
154,511
12,316
7,605,000
8,486,928

2,502,942
4,376
2,507,318

10,994,246

174,541
6,225,125
192,219
7,569
1.313
6,600,767

131,348
631
3,063
2020

135,042
6,735,809
4,258,437
4,239,518

18,9219
4,258,437

TOTAL
2019
484,485
79,878
11,943

7,300,000
7,876,306

2,828,784
2,828,784

10,705,090

214,591
5,958,660
123,685
7,569

6,304,505

152,867
8,200

2019
161,067
6,465,572
4,239,518
4,185,184

54,334
4,239,518



WOORAYL LODGE INC.

A0025521Y

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

NOTE 21: SEGMENT INFORMATION (continued)

FINANCIAL PERFORMANCE
RESIDENTIAL AGED CARE OPERATIONS

INCOME

Government subsidies

Resident charges

Bond retentions

Interest - Bank accounts
- Unpaid accommodation bonds

Donations

Cash Flow Boost

Unit administration charge

Other

TOTAL INCOME

COSTS

Wages & superannuation - care
- admin
- other

Staff on-costs

Other employee expenses
Management fees

Interest expenses

Depreciation and amortisation
Insurance

Motor vehicles

Rent

Administration

Consultants

Dietary

Residents activities

Rates and charges

Other costs

Contract cleaning, laundry and chemicals
Building / repairs / maintenance
Utilities

TOTAL COSTS

HOSTEL OPERATING DEFICIT

2020

2,379,918
1,087,631

148,725
5,093
16,994
100,000
40,500
7,600
3,786,461

2,229,462
314,647
19171
70,690
19,510

8,154
261,746
27,499
7,084

85,912
111,818
156,455

4,628

14,903
286,229

60,585

76,605

55,591

3,810,689

(24,228)

2019

2,204,855
985,996
1,986
173,649
5,310
58,649

27,000
3,926
3,461,371

1,924,639
281,434
32,967
47,040
18,890

8,781
218,172
21,534
2,596

97,588
171,123
147,717

2,918

14,449
256,715

59,679
124,700

52,372

3,483,314

(21,943)



WOORAYL LODGE INC.
AD025521Y
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020
NOTE 21: SEGMENT INFORMATION (continued)
FINANCIAL PERFORMANCE

INDEPENDENT LIVING UNITS /

RENTAL PROPERTIES 2020 2019
INCOME

Residents fees 283,297 270,305
Residents ingoing contributions - 4,000
Water and gas collections 2,800 2,739
TOTAL INCOME 286,097 277,044
COSTS

Rates 46,515 45,366
Wages 3,193 -
Insurance 3,237 2,962
Maintenance 45,953 21,792
Depreciation 102,826 102,825
Unit administration charge 40,500 27,000
Other 726 822
TOTAL COSTS 242,950 200,767
UNITS / RENTAL PROPERTIES OPERATING 43,147 76,277
SURPLUS :

TOTAL SURPLUS FROM OPERATIONS 18,919 54,334

NOTE 22: ECONOMIC DEPENDENCE

The association is substantially dependent on the receipt of continued funding from the
Federal Government through the Department of Health and Ageing. Federal funding
requires recipient organisations to meet various quality assurance standards as specified
from time to time.

NOTE 23: CONTINGENT LIABILITY

Certain assets have been acquired with Specific Funding Grants and with Specified
Donations. The funding agreements provide for the re-direction of certain assets by the
Department of Health and Ageing on the termination of the funding agreements. Therefore,
these assets may not realise their carrying value.

The association has been requested to provide information to the Department of Health and
Ageing pursuant to the Aged Care (Bond Security) Act 2006. This arises from a default event
declaration where an aged care facility in Victoria has been placed in liquidation with
outstanding unpaid accommodation bond balances. The Department may impose a levy in
respect of the refund obligations to recover any shortfall in funds paid out. The amount and
timing of the imposition of any levy is unknown at the balance sheet date.
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NOTE 24: CONTINGENCIES AND COMMITMENTS

The Board of Woorayl Lodge has continued with its master planning of the Boags Road site
for future development.

During the 2019/20 financial year the Board finalised its Master Plan of the Boags Road site
under the guidance of Peter Dredge from Mosquito Consulting.

Representatives from the Board met with representatives from the South Gippsland Shire
Council to discuss the Master Plan and seek feedback on design and council expectations.

The Board have recognised that before progressing further with the development phase
and associated costs, that financial planning and option analysis of the Boags Road site be
undertaken, The Board have appointed Calm Consulting to undertake this project in the
2020/2% financial year to allow the Board to make an informed decision regarding
affordability, impact on the community and support services that may need to be included in
the Boags Road site. It is anticipated that once this report is completed, this will influence
the future of Wooray! Lodge .

As a result of the previous decision of the Board to proceed with the planning for the Boags
Road site, effective from 1 July 2018 the Board resolved to increase the depreciation rate for
all assets that will eventually be demolished at the current site to be written off on a straight-
line basis over a four-year period.

NOTE 25: COVID-19 PANDEMIC

In March 2020, a global pandemic for COVID-19 coronavirus was declared by the World
Health Organisation. As a result, the Australian Federal Government announced financial
stimulus packages, including the ATO Cash Flow Boost.

The association was entitled to an initial payment of Cash Flow Boost of $50,000 for the
period from March to June 2020 and is therefore entitled to the remaining $50,000 to be
paid in 4 equal instalments from June 2020 to September 2020. This has been recognised
as income under AASB1058 /ncome of Not-for-Profit Entities given the entity is entitled to
receive the remaining $50,000 as at 30 June 2020.

The financial impact of COVID-19 to the 2019-20 financial year has not been fully costed at
this stage; noting the cost of goods and services have been impacted by the bushfires that
devastated the country in late 2019/early 2020. In addition, Woorayl Lodge has increased
staffing levels due to an influenza outbreak in 2019 and these levels have continued due to

the COVID-19 outbreak.

The likely financial impact of COVID-19 for the future has not yet been quantified by the
Board. There is no anticipated date on when the COVID-19 pandemic will end. The current
higher leve! of staffing for care and cleaning will be required to continue to reduce the risk of
COVID-19 within the facility. Ongoing increased costs of goods and services and the need
for the organisation to have on hand a significant supply of personal protective equipment
(PPE) in the event that a COVID-19 outbreak occurs will also continue.
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NOTE 26: FINANCIAL RISK MANAGEMENT

The association’s financial instruments consist mainly of deposits with banks, investments,
accounts receivable and accounts payable.

The aggregate net fair values and carrying amounts of financial assets and financial liabilities
are disclosed in the statement of financial position and in the notes to the financial

statements.

Financial Risk Management Policies

The associations’ treasurer is responsible for, among other issues, monitoring and managing
financial risk exposures of the association. The treasurer monitors the association’s financial
transactions and reviews the effectiveness of controls relating to credit risk, financial risk and
interest rate risk. Discussions on monitoring financial risk exposures are held on a regular
basis and minuted by the committee of management.

Financial Risk Exposures

(a) Interest Rate Risk
The association’s exposure to interest rate risk which is the risk that a financial instrument's

value will fluctuate as a result of changes in market interest rates and the effective weighted
average interest rates on those financial assets and financia! liabilities is not material.

b) Credit Rate Risk

The maximum exposure to credit risk, excluding the value of any collateral or other security,
at balance date to recognised financial assets is the carrying amount of those assets, net of
any provisions for doubtful debts, as disclosed in the statement of financial position and
notes to the financial statements. The association does not have any material credit risk
exposure to any single debtor or group of debtors.

(c) Liquidity Risk

Liquidity risk arises from the possibility that the association may encounter difficuity in
settling its debts or otherwise meeting its obligations related to financial liabilities. The
association manages this risk by regularly reviewing available cash and future cash inflows
and ensuring appropriate levels of cash are available to meet financial liabilities.

Net Fair Values

For assets and other liabilities, the net fair value approximates their carrying value. No
financial assets and financial liabilities are readily traded on organised markets in
standardised form other than listed investments. Financial assets where the carrying amount
exceeds net fair values have not been written down as the economic entity intends to hold

these assets to maturity.

NOTE 27: ASSOCIATION DETAILS

Woorayl Lodge Inc. was incorporated under the Associations Incorporation Reform Act (Vic)
20120n 9 July 1992.

The registered office and principal place of business of the association is:
Woorayl Lodge Inc.

73 McCartin Street

LEONGATHA VIC 3953
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STATEMENT BY MEMBERS OF THE COMMITTEE

In the opinion of the committee of Woorayl Lodge Inc., the financial report as set out on
pages 1 to 19:

i) Presents a true and fair view of the financial position of Woorayl Lodge Inc. as at 30
June 2020 and its performance for the year ended on that date, in accordance with
Australian Accounting Standards ~ Reduced Disclosure Requirements of the Australian
Accounting Standards Board and the requirements of the Associations Incorporation
Reform Act (Vic) 2012 and the Australian Charities and Not-for-profits Commission Act

2012.

ii) At the date of this statement there are reasonable grounds to believe that Woorayl
Lodge Inc. will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the committee and is signed for
and on behalf of the committee by:

A ) ,
@@wtcu(/c,@&, ,

Linda Fiddelaers / Garry Van Sinderen
Chairperson ’ Treasurer

25 August 2020
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF WOORAYL LODGE INC.

AND AUDIT

Opinion

We have audited the financial report of Woorayl Lodge Inc., which comprises the Statement of
Financial Position as at 30 June 2020, the Statement of Profit or Loss and Other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended,
notes to the financial statements comprising a summary of significant accounting policies and other
explanatory information, and the statement by members of the Board.

In our opinion, the accompanying financial report of Woorayl Lodge Inc. has been prepared in
accordance with the Associations Incorporation Reform Act (Vic) 2012 and Division 60 of the
Australian Charities and Not-for-profits Commission Act 2012, including:

a. giving a true and fair view of the association’s financial position as at 30 June 2020 and of its
financial performance for the year then ended; and

b. complying with Australian Accounting Standards - Reduced Disclosure Requirements and
Division 60 of the Australian Charities and Not-for-profits Commission Regulations 2013.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities

under those standards are further described in the “Auditor’s responsibilities for the audit of the
financial report” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the association in accordance with the auditor independence requirements
of the Australian Charities and Not-for-profits Commission Act 2012 and the ethical requirements of
the Accounting Professional and Ethical Standard Board's APES 110 Code of Ethics for Professional
Accountants (the “Code") that are relevant to our audit of the financial report in Australia. We have
also fulfilled our other responsibilities in accordance with the Code.

Responsibilities of the members of the Board for the financial report

The members of the Board are responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards - Reduced Disclosure Requirements, the
Associations Incorporation Reform Act (Vic) 2012 and the Australian Charities and Not-for-profits
Commission Act 2012 and for such internal control the members of the Board determine is
necessary to enable the preparation of the financial report that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the members of the Board are responsible for assessing the
association’s ability to continue as a going concern, disclosing as applicable, matters relating to
going concern and using the going concermn basis of accounting unless the members of the Board
either intend to liquidate the association or to cease operation, or have no realistic alternative but
to do so.

The members of the Board are responsible for overseeing the association’s financial reporting
process.

Auditor's responsibility for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with Australian Auditing Standards will always detect a material
misstatement when it exists.  Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of the users taken on the basis of the financial report.

Liabiity imited by a scherne approved under
Professional Standards Legislation

3a Billson St Wonthaggi VIC 3995 |1 0356723722 B contact@cardell.com.au
mai PO Box 116 Wonthaggi VIC 3995 LF 0356721822 | w wwaw.cardell.com.au



As part of an audit in accordance with Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism through the audit. The audit involves us:

e Identifying and assessing the risk of material misstatement of the financial report, whether due to
fraud or error, designing and performing audit procedures responsive to those risks, obtaining
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

e Obtaining an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

e Evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the members of the Board.

¢ Concluding on the appropriateness of Board's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the entity to
cease to continue as a going concern.

e Evaluating the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report presents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the members of the Board regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the members of the Board with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, where applicable,
related safeguards.

Other information

The members of the Board are responsible for the other information provided in the association’s
annual report for the year ended 30 June 2020 other than the financial report and our auditor’s
report thereon. Our opinion on the financial report does not cover the other information and
accordingly we do not express any form of assurance conclusion there.

In connection with our audit of the financial report, our responsibility is to read the other
information, and in doing so, consider whether the other information is materially inconsistent with
the financial report or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report the fact. We have nothing to report in this regard.

CARDELL ASSURANCE & AUDIT

LyndaljJ. McKenzie
3A BilJson Street
THAGGI VIC 3995 3 September 2020



